-Cn In the Middle of Somewhere
B Logistics You've never heard of North Dakota’s Red River Valley

b g ‘ Research Corridor? We hadn’t, either, until Packet Digital
1 ‘ High Rollers
| i Nevada’s eight Inc. 500 companies have an average
L | three-year growth rate of 4,690 percent. No other state
b | is close. GroupGemstone (No. 5), a real estate compa-
N ‘ ny with 15465 percent growth, and Just Like Sugar
‘ | (No. 6), an artificial sugar maker with 13213 percent
\ WASHINGTON (16) | growth, tip the scales for Nevada.
| € ) /

(No. 468) popped up on the Inc. 500. The company makes
silicon chips that save power in mobile devices. It’s one
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high-tech hub. Says Packet Digital’s CEO, Joel Jorgenson:
“Before, the area was based in agriculture, but with the
corridor, we have a chance to showcase our stuff.”

NORTH DAKOTA (1)

MINNESOTA (5)

OREGON (5)

of 30 companies benefiting from a state push to build a
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Provosoft
Provo, Utah’'s metro area has the most
Inc. 500 companies per capita. Four of
the seven are software companies. Low
costs and homegrown talent from local
universities help push Provo over the top.

companies
are tgkmg

MAP KEY

three-year growth rates (among those - 4 ( | ‘ OKLAHOMA (3)

HIGHEST GROWTH
The states with the highest average
NEW MEXICO (1)

with five or more Inc. 500 companies)

ARIZONA (8) ARKBNSES

ONE INC. 500 COMPANY S TN —— ] & ”: ALABAMA (3)
Each dot t Inc. 500 ) B , MISSISSIPPI (2 | 3
TOOL Al e  Gusher! :  Dussmn R x
® ® to the name of each state. Texas IS home to 43 Inc_ . ‘ f ] ,“ I,904 A)
] ]I‘] 500 companies, second \ LousiNA() ———V
= - - \ C ey | & < e .
O S s£ D s only to California. The T — o ¥ e FLORDA (22)
7 N O Austin metro area is :
Q ot & B — s£ DA 6 o Texas'’s hottest, with | 1764% ‘

7.5 Inc. 500 companies
per million residents.
The surge in oil prices is
driving growth, asis a
booming tech sector.
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Services Services

States that are home to at least 25 percent

of companies in a given sector

By NITASHA TIKU, RUBY MADREN-BRITTON,
AND MAX CHAFKIN
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1,764%
Back to the Big Easy

New Orleans has never been an Inc. 500 hot spot, and Hurricane
Katrina didn’t help matters. This year, the city has just one Inc. 500
company: iSeatz (No. 494), which builds online corporate travel
E -)v and entertainment booking engines and recently returned to

the Big Easy after two years in New York. With the help of local
development groups and business support networks, hundreds
of other small businesses are also beginning to thrive.

California Nation

It's not just about Silicon Valley. Of California’s 78 Inc. 500 companies, 43 call
Southern California home. The Los Angeles area alone accounts for 66 percent of
the state’s $3.5 billion Inc. 500 revenue. “L.A. has a huge port, manufacturing, ware- .
housing, and affordable office space,” says Marco Giannini, founder of Dogswell Energy
(No. 101), a maker of all-natural pet foods. “This city was built for entrepreneurs.”

Alaska and Hawaii are not shown.
Neither state has an Inc. 500 company this year.
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RENNSYLVANIA (19)

3-YEAR AVERAGE GROWTH

Life Is Good at the Top

Total sales for Inc. 500 companies were 14
percent below last year's combined reve-
nue of $16 billion. Still, it was a stellar year
for many companies. Not only did sales for
this year’s top 50 growers outstrip those of
last year’s top 50 by $541 million, but this
year’s fastest 50 also boasted a staggering
47 percent jump in average three-year
growth from last year’s top of the class.

DA, “Bonn, (6)
~ \3-YEAR AVERAGE GROWTH

™

DELAWARE (1)

D.C.

h

Government Services

3-YEAR AVERAGE GROWTH

1,604%

oY% |

NEW YORK (29) |—f~
:

N\ (3
N

MARYLAND (17)

3-YEAR AVERAGE GROWTH

1,995%

MAINE (1)

3-YEAR AVERAGE GROWTH

2,568%

MASS. (24)

R

1,626%

R
3-YEAR AVERAGE GROWTH

o 2,545%

NEW JERSEY (13)—

Operation Grow

The Washington metro area boasts

39 Inc. 500 companies, some of which
have been integral to U.S. efforts in

Irag and Afghanistan. “If you want to

do stuff for the Department of Defense,
northern Virginia is the mecca for that,”
says Bob Kocher, founder of Ideal
Innovations (No. 164), which makes the
list for the second year in a row. Kocher
says proximity to the Pentagon allows
him to stay plugged in and make smart
use of research dollars. The company,
which develops new technologies for
the military, saw its revenue jump to $54
million and will get a boost this year with
a contract to develop a mine-resistant
vehicle—nicknamed the Bull—for the
Marine Corps.

Georgia, the Whole

State Through

Georgia jumped from eighth to third on

the list of states with the most Inc. 500
companies, with 31 businesses, up from 20
last year. The state’s low corporate tax rate
and light union representation have long
attracted business. Georgia also benefits
from the Port of Savannah, the country’s
fastest-growing container terminal.

STATES WITH THE MOST COMPANIES

1. California 78
2. Texas 43
3. Georgia 31
4. New York 29
5. lllinois 27
Virginia 27
6. Massachusetts 24
7. Florida 22
8. Pennsylvania 19
9. Maryland 17
STATES WITH THE MOST COMPANIES
PER MILLION RESIDENTS
1. Utah 5.9
2. Massachusetts 3.7
3. Virginia 3.5
4. Georgia 33
5. Nevada 32
6. Maryland 3.0
7. Colorado 25
Washington 2.5
8. California 21
lllinois 21

CITIES WITH THE MOST COMPANIES*

1. Washington, D.C. 39
2. New York 31
3. Atlanta 29
4. Chicago 27
5. Los Angeles 26
6. Dallas 20

San Francisco 20
7. Boston 18
8. Miami 14
9. Philadelphia 13

Seattle 13

CITIES WITH THE MOST COMPANIES

PER MILLION RESIDENTS**
1. Provo, Utah 14.2
2. Austin 5
3. Washington, D.C. 7.3
4. Raleigh, N.C. 6.7
5. Colorado Springs, Colo. 6.6
6. Salt Lake City 64
7. San Jose, Calif. 61
8. Atlanta 55
Scranton, Pa. 55
9. San Francisco 48

*Includes surrounding metro areas
**Metro areas with three or more companies
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